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Part I. Using Green Finance to Support Industrial Transformation and Upgrading
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Sustainable Architecture: Dadongwu Construction Science & Technology Co., Ltd.
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Green Battery Production: Tianneng Group
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Green Industrial Park: Eco-Industrial Park by China Energy Conservation and
Environmental Protection Group (CECEP Huzhou)
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Part 1l. Using Green Finance to Support Ecological Restoration for a Nature
-Positive Future
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Ecological Restoration to Sustain Biodiversity and Natural Capital: Xiazhu Lake
National Wetland Park
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Post-Mining Landscape Revitalization: Deep Blue X
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Innovative Bamboo Utilization: “Bamboo as a Substitute for Plastic” Initiative
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Part Ill. Innovative Practices by Financial Institutions
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Carbon Efficiency Platform: Changxing Rural Commercial Bank
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Carbon Neutral Bank: Bank of China (Anji Changshuo Sub-Branch in Huzhou)
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Sustainable Architecture:
UXEREFARSBIRAE A6

Dadongwu Construction Science & Technology Co., Ltd.

Q© HIGHLIGHTS
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In 2022, China's construction industry was responsible for 45.8% of the coun-
try's energy use and 51.2% of its carbon emissions. Therefore, improving
energy efficiency in this sector is essential to achieving carbon neutrality in
China. Green finance has supported the shift from traditional to green prefabri-
cated construction through the introduction of green infrastructure project loans,
syndicated mortgage loans for green factories, and blockchain-based receiv-
able financing platforms.

(@ CASE

ARKMUFHMNHRZX, GHMEFR6ST.7H, RIEHRTB301Z27T. AR SEA
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Dadongwu Construction Science & Technology Co., Ltd. is based in Nanxun
District, Huzhou. It spans 657.7 acres with a total investment of over RMB3
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billion. The company operates across the entire green building industrial chain,
encompassing R&D, materials, production, construction, decoration, and
services, with its core business being green prefabricated buildings.

20185, KARRFHE32.5512 7%, Em3KITIE T I 700\ BV L &ith, HIRA
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In 2018, Dadongwu invested RMB3,255 million to establish an integrated indus-
trial base of close to 466,666 square meters in Nanxun District. An additional
RMB600 million was allocated for R&D to develop the Green Assembled Build-
ing (GAB) system. This system employs prefabrication strategies, where
building components are manufactured in controlled environments before being
transported to construction sites for quick assembly. This approach integrates
the entire chain from design to maintenance, encouraging modularization,
standardization, and integration in construction.

Furthermore, Dadongwu is undergoing a digital transformation, using cloud
computing and big data to enhance transparency and coordination in produc-
tion, supply chain, and construction processes, thus improving decision-making
efficiency. The extensive use of Building Information Modeling (BIM) technology
during the construction process ensures more accurate and environmentally
friendly building outcomes.

(@ HOW
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As a local enterprise in Huzhou, Dadongwu has greatly benefited from a series
of policy support. Since Huzhou was designated as China's first pilot city for the
integrated development of green buildings and green finance in March 2020, the
city has implemented numerous policies to stimulate the vitality in the supply,
consumption, and industrial sectors. For instance, Huzhou encourages financial
institutions to increase the borrowing limit by up to 10% for those using loans
issued from the housing provident fund to purchase new green housing. These
institutions are also encouraged to offer an extra 10% discount on top of existing
subsidies on interest and guarantee fees for green loans to sustainable building
materials companies listed in the government procurement catalogue. To further
support green building, Huzhou has developed policy documents to increase
lending to green building companies and set up special funds for such enterpris-
es, while keeping the overall lending level to the construction sector stable.

ST RENBERMRIFER, MU RITOERRIT B RITGAMBITEFSRR
THARARRNEEEEHIT 7 H

As a result of the policy-enabling environment, several banks have supported
Dadongwu's green transformation:

< BRBITENDITRM T AR ER U ENEEERERIB MBI E
H—HATE Ti22iE;
The Huzhou branch of Shanghai Pudong Development Bank offered lower

interest rates for green infrastructure project loans, supporting the Phase |
construction of the industrial base.

© SOVRITHIMN DTS EMRITET REAKR R EE G BB, NN
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The Huzhou branches of Industrial Bank and Bank of Huzhou offered syndi-
cated mortgage loans for green factories. This not only spread the risks but
also provided financial support on a larger scale, contributing to the comple-
tion of the base's third phase.

© AERITAMN D TTES RIE N WIKR, e (R EN YRR R R AR R
7, BB 7= L B Y I B ik,

The Huzhou branch of Zhejiang Commercial Bank facilitated receivables and
offered blockchain receivable financing to lower the company's financing costs.

IMPACTS
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Despite the high initial cost, Dadongwu’s efforts to significantly reduce energy
consumption, minimize labor and resource waste, and shorten project cycles
through high levels of integration would lower the cost of building construction in
the long term. In 2021, Dadongwu's total business undertaking amounted to
RMB6.6 billion, with RMB4.2 billion in traditional construction and RMB2.4
billion in prefabricated buildings. Prefabricated construction accounted for 36%
of the business, showing the initial effects of Dadongwu’s transformation.

SfEgEis s EL, REENBRTE BB TEREETEEENS:

Compared with traditional construction methods, prefabricated buildings have
several advantages in production, management, and energy conservation:

- IRSEBEME, FFETHAS0%, B TE70%, R IR 5,

These include improved construction efficiency, halving project duration and cutting
labor by 70%, and decreased energy and material consumption during construction.
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They also reduce the environmental impact by reducing on-site wet work by

90%, noise and dust pollution by 70% and 90% respectively, and construction
waste by nearly 90%.

 IRIBEBRATETE, RAGABARREF VRN AR BRRA_ EIVEMNEE
TR I3AR XERE X LR AT TIRE, AE1E BB RAERIE .

Additionally, they have a material recycling rate of up to 70%. In terms of
energy conservation, buildings constructed using the GAB system can meet
the two-star standard for green buildings and the three-star standard for
prefabricated buildings.
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Green Battery Production:
LAK ee sk B Ja 5l

Tianneng Group

Q© HIGHLIGHTS
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The application of green batteries is essential to achieving global energy transi-
tion and addressing climate change. In response to the recycling and transfor-
mation needs of lead-acid batteries, green finance offers a suite of financial
instruments to Tianneng Group to establish a sustainable smart manufacturing
supply chain and foster a circular economy ecosystem.

(¢ CASE

REEFRTERI K BE M W85, P& Bt S BIE R T 73 818965% A Lo
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MER, B — BB AR AU SEMREARI ARG, REWSESHT
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Tianneng is based in Changxing County, which is known for its battery industry.
Over 65% of the country's storage batteries are produced here. However, the
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high pollution from traditional lead-acid battery production once made Changx-
ing a crucial area for heavy metal pollution control in China. In the late 1990s,
Tianneng, a leading company in the local battery industry, was also in the stage
of inefficient development, with single product and high energy consumption.
The initial success of business structure transformation and upgrading was a
significant reason for Tianneng's changing from loss-making to profit-making
later on. By implementing green intelligent manufacturing actions and entering
the green low-carbon industry, Tianneng successfully achieved the comprehen-
sive “greening” of its production, from supply to end products, transforming into
a globally renowned green energy system solution provider.

AREEEHH, REXRMT U T=A%HE:

In green and intelligent manufacturing, Tianneng has taken three
significant measures:

- 2EGARFEER A ANBEESINGRIITER, B TEREeE
p JE BRI IR IR A RZ0m 5
Entire Lifecycle Green Management: Green design concepts are fully

introduced at the product development stage to reduce environmental impact
throughout the product lifecycle.

< I EERAE  ERISIR T, H A MRS R UERIR B E MR
BOTFHAE, GEERANSARBAL GEERKERB. URARE L
8,
Intelligent Transformation of the Production Process: In manufacturing,
large-scale intelligent transformation is implemented to improve production
efficiency and reduce resource consumption, including using robots instead of

manual labor, interconnecting equipment, and upgrading automated produc-
tion lines.

- FEMENEEER EHNER RITSRERNE SRE, HBREMNTMRER
KRR N2 S ESAEHE, BRHM RinEIE &m eI =2mhiE.

Green Supply Chain Management: In the supply chain, the company relies

0
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on the optimal innovative model for the whole process to promote the imple-
mentation, monitoring, measurement, and transmission of quality and
environmental information, effectively shifting from “control at the end” to
“comprehensive process control.”

EHRREBEBRTILSE, RETETUT=ATE:

In the development of green and low-carbon industries, Tianneng focuses on
three main areas:

- R ERESRRAFERS T A, HEHIERANLSOEREEINA, 12
H—AEE SRR S R, IRABERABME;
Smart Energy Storage:Tianneng has built an integrated energy digital
service platform including data sensing, edge processing, and smart applica-

tions to provide integrated smart solutions to wind and solar storage projects
and improve energy efficiency.

« ERSIAR R R SR B O R R SRR, B R A EIREHEA AT
KEBIREBHES SR B G, RS R AR = W AN @l 1k ;
Hydrogen Fuel Cells: By creating a series of hydrogen fuel cell products, includ-
ing graphite and high-power metal plate stacks, Tianneng has accelerated the
industrialization and commercialization of hydrogen fuel cell technology.

- A EMEFFAARBETS, RUEARRENSHEWMNTE L
12, BRI R TAER B it el F B 23X F]99%.

Power Battery Recycling Industry: Tianneng developed a digital platform for

the efficient recycling and treatment of used lead-acid batteries, currently achiev-
ing a 99% recycling rate of used lead-acid batteries.

(@ HOW
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The city of Huzhou has actively used green financial policies and tools to lever-
age market forces to promote the transformation of the lead-acid battery
industry, creating momentum for Tianneng's reform. Huzhou has issued a series
of particular support policies, including the “Guiding Opinions on Financial
Support for Special Rectification, and Transformation and Upgrading of Lead-ac-
id Battery Enterprises in Changxing County,” the “Special Rectification and
Support Policies for Lead-acid Battery Industry,” and the “Special Rectification
for Lead-acid Battery Industry and Support Policy for Staff Transfer at Enterpris-
es Facing Difficulty,” providing support and incentives in taxation, land, fees, and
equipment investment. Based on these policies, financial institutions provided
strong funding support to Tianneng:

- EERITHMNDITRARERM2Z TR IR, TUA FREREmEUNT,
N B FIRAEIWF A, D E5 2
The Huzhou branch of Hua Xia Bank issued a medium-term loan of
RMB200 million to Tianneng, specifically for lead-acid battery recycling

and processing, increasing the recycling of non-renewable resources and
reducing lead pollution.

« RARITHIND T ARBEREME RR3MZT, BFERwmMEReLE~XE,
RIEBEER M TATEIBE OB ZFT LR,

The Huzhou branch of the Agricultural Bank of China provided a project loan
credit of RMB300 million for Tianneng, used for green production develop-
ment of battery projects, and a fixed asset loan of RMB300 million for
recycling used batteries and developing the circular economy.

© NITERFEFESE, TRRTHAMNDITAREREREERIZ T,

To create a circular economy ecosystem, the Huzhou branch of the Industrial
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and Commercial Bank of China provided a working capital loan of RMB300
million to Tianneng.

FNBREFEFEBNA NS, AN SRV ME T IMRSE RIS, B i
IR RBEMNERNERIEEE, FRET TR—FRDRE, HEHIT HRA
AR, AEMERESFE RN RIHTIHRR R R ETE, RIHRBRERR,

To ensure the effective promotion of the green transformation, Huzhou's finan-
cial institutions have also established an environmental protection and credit
linkage mechanism, incorporating corporations’ environmental risks into the
entire process of credit management, implementing an “environmental veto
system” before loan issuance and executing an “environmental negative list’
after loan issuance, incorporating environmental supervision information in
follow-up evaluation of companies’ environmental risks and timely adjusting
credit policies.

R AR ERESERLET QIFIER, T2EE 0 “RIE+RS+HE+HER"
RS RFERMAER, B RERS50%A FIF RN A, 1001 W 7153 X R
B, BN BB ARENT, FRIBITE TR SEM, BRI REE.
RERMHR EEELENE, KUXLERE.

The insurance industry has also played an innovative role in risk management,
pioneering the “insurance + service + supervision + credit” environmental
pollution liability insurance model nationwide, using 50% of the premium for
environmental risk health checks to detect hidden environmental risks among
businesses. If a company fails to make changes or does not meet the standards
of rectification, it would be subject to a series of punishment in bank credit,
facing reductions in borrowing limit, increases in loan interest rate, or even
rejections of lending. This achieves risk prevention in advance.

IMPACTS
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After deciding to focus on sustainable business, Tianneng now ranks among the
top 500 Chinese enterprises after more than 30 years of development, with 20
production bases in seven provinces and nearly 30,000 employees. It success-
fully built the first grid-side energy storage power station in China, the Zhicheng
Energy Storage Power Station, and the world's largest single smart energy
storage project, “Peaceful Shared Storage,” as well as other benchmark
projects, achieving good market benefits.

AERTEFSHERBFIAAE, RELI T 70%MKESFIABE, 100%89%E K
BIRE, LR8N ERBEWEESPHESEMRE0.25mg/m?, ZETF
0.7mg/m*MEKIT & EE B S FHHE, 2023F, REEEFNRETH I BME R
BAN5.012R, 1R T #8128397.22 FKVAhN R B E) T, Bh /1 EBRH1T b Fh,
ETRERHAE, ReEE S FE NSRRI —ahiuRii226657 M, &4 8 F
HARNTAAE1142.312F, HHEF5089 K MR M, F8 53 (AL T “BB & H” AR AY
R o

In terms of circular economy and efficient resource utilization, Tianneng has
achieved a 70% water reuse rate, 100% wastewater recycling, and 98% metal
recycling. The lead content in waste gases has been reduced to 0.25mg/m?, far
below the national standard of 0.7mg/m?3. In terms of green power, Tianneng
Group's 2023 green power battery shipments were approximately 501 million
units, providing over 83.97 million KVAh in green power, contributing to low-car-
bon travel. Additionally, in terms of energy saving and emission reduction, the
volume of batteries sold by Tianneng each year can achieve a carbon dioxide

reduction of 226,665,000 tons, equivalent to 50.89 million tons of crude oil, fully
reflecting the environmental benefits of the “electric substitution for oil” strategy.

REEFEFRFEBVH) AR BT 7 ROm205F /Y " e HRE", B KAER I BE 3.
MU EFRR, 5IFNRE5ENAFRALMEERS WL F. B
BEMRT N R EBFT5000% AL R, #) | FHE =2 2 — BN RERTE
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Tianneng and its base in Xinchuan Village have carried out nearly 20 years of
“co-building of village and enterprises,” guiding villagers to participate in village
resource development and supporting service entrepreneurship by providing
skills training, financial support, and employment support. This has solved the
employment issue of more than 5,000 people in Xinchuan Village and surround-
ing villages. Nearly two-thirds of the villagers in Xinchuan Village are engaged in
work related to Tianneng Group, demonstrating the deep integration of corpo-
rate social responsibility and rural revitalization strategy.
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Green Industrial Park:
AR5 e GEAM) Ty Rerr R L= 79 5l
Eco-Industrial Park by China Energy Conservation

and Environmental Protection
Group (CECEP Huzhou)

Q© HIGHLIGHTS
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The CECEP (Huzhou) Energy Conservation and Environmental Protection
Industrial Park is Huzhou'’s first sustainable architecture demonstration site and
a hub for energy conservation and eco-friendly industries. By applying green
building technologies, CECEP has created a near-zero carbon industrial park in
Huzhou, facilitating the transformation and upgrading of SMEs. Green finance
supports the park by offering green finance tools such as financing guarantees,
expedited loan approvals, and preferential loans, providing support for park
construction, business attraction, and supporting operations.

(@ CASE
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Small and micro enterprises are vital to Huzhou's economy but struggle with
issues of pollution, low-cluster, difficulty in financing, and low survival rates. To
address these issues, CECEP, which is a centrally-administered state-owned
enterprise focusing on energy conservation, emission reduction and environ-
mental protection, built the eco-industrial park in Huzhou. The park facilitates

the efficient aggregation and transformation of local industries
through initiatives:

- TEZEREX . XSS XRAIMERBRR. RERBARS. ETULARBRS.
FKEWRRAASFSSHMERERA, M5REX AT EERE AN, BRIEH E XK
BIRREFESTHI.

Green Buildings:The park utilizes multiple green building technologies,
including external wall insulation, energy-efficient lighting, rooftop photovolta-

ics, and rainwater recycling systems, to enhance energy complementarity
and effectively control overall energy consumption and carbon emissions.

* SAZBFURASINKASESH TR R M EFREM IR
ek, HATEEANFHNEIRHEERIES  RIRILE BERREHRRE. B
L FEZH RS-

Green Industry Introduction: It prioritizes the attraction of high-tech compa-
nies focusing on energy conservation and environmental protection, new
energy, and new materials, and provides policy guidance, tax incentives,
expanded financing channels, and research and development (R&D) incuba-
tion support for qualified enterprises.

- FEEEEE BXEIREEASLIEANERE, BHNRAERLFRMN
HEIXBRERMER 7 TR E R BV BT REFE. SEFEEBAR R W AN EELR, KR ER
BREEX. Y, EXEREERERANCEXRINMWIRMZBRL, R
TR, B BRHR IS, EIBGR I T IR SRS, ERN= SR E.
IKETFIETT, MBY R IH MBI IR ISR, RERXIFIEZ 2,
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Smart Operations:The park’s energy management system uses smart technolo-
gy to forecast and optimize energy usage. Enterprises must meet energy
consumption standards or face corrective measures, including relocation from the
park for failing to do so. The park employs an intelligent dispatch system to
enhance logistics and transportation efficiency, reducing carbon emissions.
Additionally, it features an environmental monitoring system to conduct regular air
and water quality checks, enabling prompt pollution management.

(@ HOW

R VA FE X B RIR, A GEMN T RHEKABH S T (TR
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To promote the construction of parks to host small and micro businesses, Zheji-
ang Province, Huzhou City, and Wuxing District have issued policies such as the
“Implementation Opinions on to Accelerate the High-Quality Development of
Small and Micro Enterprise Parks,” “Guiding Opinions on Further Strengthening
the Construction and Management of Small and Micro Enterprise Parks,”
“Implementation Opinions on Promoting High-quality Development of Manufac-
turing Industry in Huzhou City,” “The Implementation of Small and Micro Enter-
prise Park Construction Management ‘Standard Room’ System Guidance in
Wuxing District,” providing a good policy enabling environment for park
construction and management.

RN T, ZHRITEIHAER MERRER AR MEBEEZREFLSR, E
RXZR. U NE EELEFH N AT SR REKIRM S5 ER:

With these policy incentives, various banks have facilitated the development of
the green park by providing financing guarantees, fast-tracking loan approvals,
and preferential loans for park construction, business attraction, and
operational support.
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- EEIXEIgHE, PERITIRME2. 5ZERH, ERRMELMZAFRER, REYR
BT EXRRNEERN.
During park construction, the Bank of China provided a credit line of RMB250

million, issuing RMB140 million in development loans and ensuring timely
capital input for construction.

- EEWANERE, ZRETVERSHEXTEWEHEE, B8 7 B TR
R EHL & RES IR, & 1EIRITEIERIT. P17 MERITOAMBITS, L£IRHERE
5212 7To
During the business attraction period, several banks, including Agricultural
Bank of China, Bank of China, China Zheshang Bank, and Bank of Huzhou,

increased project approval efficiency, shortening the loan approval time and
providing RMB200 million mortgage loans.

- EEXEERSE, EXRIRAR MRS TAHE R REMNER"FER,
AR HERR3.5%FANR, BIEBFEX N B TEML1.5(2 TR
&, GEFRET 5%, EREHERRR T DAV BIRRE AL, R/ VIl R ZE
R TRV, Hoh, SRITHIMENEX R RETER RE MEEES
Tl GEURIERIRSS, B T EX I RELEM BRI ERER.

Once the park began operation, it held “financial service seminars” and
“bank-enterprise matchmaking meetings”, offering financing rates as low as
3.5% to companies. The park has facilitated around RMB150 million in enter-
prise financing at an overall rate of under 5%, easing financing issues for
small and micro enterprises. Banks have also provided specialized and
comprehensive financial services, including settlement, credit, and wealth
management, to support enterprises at different stages of development.

IMPACTS

BIREUR, EXEEERIFIFRRS T RS FERAMMAE I ERE, FZpE
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The park has attracted advanced technology and formed a cluster effect by
gathering top-tier enterprises. This promotes industrial development and
contributes to the local economic growth and transformation. Over 50 enterpris-
es, with more than 80% specializing in energy conservation and environmental
protection, machinery and equipment, and industrial technology, have set up
operations in the park. The park’s annual output value has reached RMB640
million. Also, the park’s construction and operation have created a large number
of job opportunities for local residents.

WE RN I BERFRAESRUBCFSERAEN, B alEXkPHE
IAB0%EH o X — LA NG| A T Mt X W g R AR, E A B EE
BURER ST R, K51 T BB ERINE RFETURCFIRSNE E,

Through comprehensive technologies such as building energy conservation,
renewable energy, and green carbon sinks, the carbon neutrality rate of the park
has reached approximately 80%.lts low-carbon demonstration effect is signifi-
cant and has promoted the upgrading of Huzhou's energy conservation and
environmental protection industry, attracting government officials, domestic and
foreign experts, and industry peers to visit and study.
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Part ll. Using Green
Finance to Support
Ecological Restoration for
a Nature-Positive Future
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Ecological Restoration to Sustain
Biodiversity and Natural Capital:
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Xiazhu Lake National Wetland Park

Q© HIGHLIGHTS
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By integrating government-led and market-driven ecological compensation
mechanism, developing green financial products tied to wetland carbon sinks,
and using “biodiversity credits” calculated with the Gross Environmental Product
(GEP) measurement to engage the community, Xiazhu Lake National Wetland
Park has revitalized its ecosystem, fostered farmer prosperity and public
engagement in ecological protection. This initiative showcases the synergetic
relationship between finance and ecological preservation.

(& CASE
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Xiazhu Lake National Wetland Park, located southeast of Deqing County in
Huzhou, is the largest natural wetland in areas south of the Yangtze River and
home to the endangered Crested Ibis. The wetland is home to 535 plant species
and 119 endangered plants, supporting rich biodiversity. However, the area
suffered severe environmental degradation due to unregulated agricultural
farming and agritourism. Crayfish farming and effluent discharge led to the
eutrophication of nearby waters, significant loss of wetland functions, and risks
to biodiversity.

FLERT, BFESARRARESEBES = WHE  BNELRET —&5!
RIFHRSHE, RS “HKEE” TEERER AR TS
ATV RIP T E . BB, BUFE @S E K EMNAREERNNFHEE
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Against this backdrop, Deqing County adopted a comprehensive approach to
ecological restoration and industrial transformation. The government firstly
formulated a series of protection policies, including the “Co-governance of Five
Waters” work assessment method to deepen river and lake governance, the
promotion of the forest chief scheme to strengthen species protection, regular
patrols and supervision to intervene with potential destructive activities promptly,
clarifying departmental responsibilities and obtaining land use rights through
renting to ensure effective implementation of ecological protection measures.

ARBETEE, BERERIVERESTRABSHAARESEEIR . ZE2
BT LEENR R FIEERD, HEFRTEK . £SEBE TENE
BVKRMBOFRER . ETIFR. B ESER, QIR TIF#M105
FFARBIK T, FIAARERKIEYESZ R RS R,

To address the root causes of environmental problems, Deging County imple-
mented source pollution control in agricultural areas and conducted ecological
restoration projects. It banned all agricultural farming activities within the
wetland redline zones and collectively relocated the aquaculture villages. The
ecological restoration project included waterway communication, desilting,
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ecological bank protection, and dam repair measures. It also established
a 100,000-square-meter underwater forest around the lake to absorb
water pollutants.

ERET D FIFEVNRERE BIRAETRS. KER FIFREESFK
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Additionally, Deqging County also promoted the transition of the crayfish farming
industry. By adopting techniques such as ecological polyculture and early breed-
ing of prawns using, developing biological agents to improve water quality,
creating wetland ecological agricultural farming models, and employing a
model of “Four (Decontamination) Tanks and Three (Filtration) Dams” to
provide multi-stage treatment of aquaculture effluents, effectively improving
the industry environment.

(@ HOW
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The formulation of Deqing County’s “Outline of the 14th Five-Year Plan
(2021-2025) for Economic and Social Development and Vision 2035” provided
policy support for implementing the Ecological Restoration Project of Xiazhu
Lake Wetland and biodiversity protection. Central government subsidies also
provided crucial support for the ecological restoration project. Meanwhile,
Huzhou's financial management departments actively sought the support from
People’s Bank of China’s Carbon-Reduction Supporting Tool.

TR |, 25 BRRHIEMESMENF, KNI EE R BB WA R
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Building on this, Deqing County explored an ecological compensation mecha-
nism for wetlands to deal with challenges in long-term management, transition
income growth, and declining economic benefits for villagers. Based on evalua-
tions of the wetland’s carbon sink value using the Gross Ecosystem Product
(GEP) platform, over RMB7 million is allocated annually as fiscal transfer
payments to villages that prioritize ecological protection over economic growth.
The county also managed wetland resources through the “Trading Platform for
Green Mountains Transforming into Golden Mountains” to promote the
construction of a wetland carbon sink trading platform and initiate carbon sink
collection and storage trading. This encouraged high energy-consuming enter-
prises to purchase carbon sink credits, gradually opening the carbon sink
market and expanding funding channels for wetland ecological compensation.

ERFHINRIFMET, B/ mAvHEH B E SR~ W R RER
LIS ZEH

In this enabling policy environment, the launch of green financial products
provided support for wetland ecological protection and the carbon sink industry:

- RMECCHE S SHMNIRITH N REEE BERTARF EIRNESFED
BB Mo KIB R A B ESFRARRE LT BREFENMNIFEX, h KA
REMERME SR,

“Wetland Carbon Sink Common Prosperity Loan”: A specialized product
offered by the Bank of Huzhou to address the economic pressure on farmers
during the initial implementation of the “Fishponds-to-Wetland Conversion”
policy. This provided dedicated credit lines and preferential interest rates
based on the farmers' wetland carbon sink volume to support their transition
to crop farming.

- “PTD” AIIF A F EBRBRITHRIIEMMNE L ANIE MO W EIAZ A
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"PTD" closed-loop system: A system created by the Deqing Rural Commer-
cial Bank to promote the monetization of wetland value and the formation of
the wetland carbon sink industry.

13 C&E ™= (Production) i S “SEMBCC IR
MCEMBCCHER ARSI EMESBEMRAZERE,

Production (P): Village collectives and farmers can access the “Wetland
Carbon Sink Worry-Free Loan” and “Wetland Carbon Sink Common Prosperi-
ty Loan” to fund ecological restoration and their business transitions.

2.5 3 U B3 5 (Transaction) i, #H “SEECC AL 5T B T X imol W fE., &
BESEIRTHH;

Transaction (T): The bank launched the “Wetland Carbon Sink and Green
Mountains Transforming into Golden Mountains Loan” to support carbon sink
storage and resource integration.

3. TR (Demond)in— @Bk iE Nk, #EH AR BAECCS”, AW EHCCEY
Sk RmREREHAENR RS AR G RNETR R T,

Demand (D): High-carbon enterprises are provided the “Carbon Sink Loan for
Enterprises Seeking Transformation”, which offers preferential interest rates
and enables them to purchase carbon sinks to make their low-carbon transi-
tions, thus creating a self-sustaining internal fund chain.

« IEIECC IS RIS - P RREHEMN 2 AT IS MEC I B #e XL REF 5o 38
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Wetland Carbon Sink Index Insurance: A risk protection product introduced by
The Huzhou branch of Ping An Insurance for wetland carbon sink projects,
which uses satellite technology to monitor and protect wetland carbon sinks
against natural disaster damages. This insurance covers post-disaster recov-
ery costs, carbon source removal, and ecological restoration. It also rewards
policyholders if their carbon sink achievements exceed the targets. Policy-
holders can range from farmers and organizations to enterprises, public
institutions, and government bodies involved in wetland carbon sink projects.

5, EEREMEEAEM T HE—D eI ER A ESRAATERI B Z TR
HEEIRY, ARARIE B E LABR AN 9 S REE IS EHOC ST, BAT, Sl &
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B BN RBFRTT A QORIULEIR) ¥R “Ehm” mEZRFTEKFA R, B
FRIEEAMNEEHEE, BIARS5RRE.

Furthermore, Deqging County made innovations in carbon inclusion. Financial
institutions are encouraged to purchase wetland carbon sink credits, while
working on reducing their own energy consumption and carbon emissions.
“Biodiversity credits” calculated with GEP were introduced, and villagers'
environmental behaviors, such as recycling waste, were converted into these
biodiversity credits, which are credited to their digital platform accounts and can
be redeemed for household items and daily consumption, increasing the
public’s enthusiasm to participate.

IMPACTS

AR AREE R EIERTFRET 1200 A, BREHE T ikl & R 51818, 2023
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Xiazhu Lake Wetland Park receives 1.2 million visitors annually, promoting
tourism development and income growth. In early 2023, 366 tons of wetland
carbon sinks were traded at RMB57.38/ton, becoming Huzhou's first online
digital carbon inclusion project for voluntary emission reduction.
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After years of management and restoration efforts, the wetland has seen signifi-
cant improvement in its landscape, ecology, and biodiversity. Water quality has
been enhanced from class V to class II-1ll. Now, the area supports over 800 flora
and fauna species. The increase in wetland carbon sinks and the establishment
of ecological compensation mechanisms have a positive impact on climate

change mitigation, achieving a net carbon sequestration of 17,000 tons in 2021.

REFAKESHESHFEERER, BATHREEERNEIZE KA ESETE
BIFIMENEIN T ARE5, AEMA LS BARIEH DR HEE,
Eco-friendly farming and water conservation are essential for villagers' income

growth. Initiatives like biodiversity credit boost public involvement and offer a
model for achieving harmony between humans and nature.

2
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FREMSZIST NEE:
Revitalizing Post-Mining
Landscape:
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"Deep Blue X" Project

Q© HIGHLIGHTS
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There are four highlights with regard to the ecological restoration and value transfor-
mation of "Deep Blue X".

1.Property Integration Mechanism: Large-scale government-led property
integration effectively addresses dispersed responsibilities in restoration projects,
providing a clear framework for ecological restoration and resource conversion.
2.Cooperative Business Model: The innovative “collective + company + farmer”
cooperation model balances the interests of all parties, activating social capital.
3.Innovative Green Financial Product “Ecological Restoration Loan”: This
product showcases the flexibility and effectiveness of green finance in driving
ecological restoration projects.

4.Return of Young People Combines Ecological Restoration with Modern Consump-
tion Trends: It provides new possibilities for transforming resource-based regions.
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"Deep Blue X" is an outdoor café in Hongmiao Village, Meixi Town, Anji County.
It used to be a 50-acre abandoned mine pit. Problems such as the abandoned
ruins, safety hazards, and poor sanitation that had been troubling
residents. But the pit gained popularity on social media platforms in 2020,
with the heart-shaped lake that formed in it from rain water and its striking
deep blue color.

ERERFNESERMNLRE, T nESEERNER AT ZHHFIFE
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Despite its good ecological potential and online popularity, the ecological resto-
ration of the mine pit in Hongmiao Village faced obstacles due to the complex
stakeholder and property relationships. The extensiveness and long-term
nature of the project demanded significant investment, and deterred by
uncertainties in return and government subsidy, businesses were not willing
to get involved.

FRERT, DB 10RZ[AFEL W EARKERAR RETL:

In this context, Hongmiao Village partnered with an entrepreneurial team of
more than 10 university students to launch the "Deep Blue Plan":

- FRESSEMIENEES SR EBTFEI000Z T, BTHRRDBERR R
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Property Integration and Infrastructure Construction: The government of
Meixi Town allocated over RMB40 million to consolidate mining rights and
remove the legal barriers to ecological restoration and the development that
follows. It also fast-tracked infrastructure projects to get the conditions ready
for future development.

- QIR R+ AR R P HEER BRI RANRZ W E HIETTEI R
MNERUASNRROERNR, GHE49%, HRAIUNERE #HE. DR
EFHFIRFRN ARG H S AR51%, ARHBIZE,

Innovative "Collective + Company + Farmer" Business Model: The
project utilized a “Two Investments and Three Returns” model, where villagers
and the village collective invested in 49% of the stake, thus receiving income
in the form of rent, wages, and dividends, while the company, i.e. the entrepre-
neurial team, held a 51% stake, and managed the project.

© FUFARS eIFERELE e WA R Z R S B E, I TRZIEBFRARHE
I, METMRADR, UMHHEARGIREN R BIITESRBARTR,
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Industry Upgrading and Innovative Experiences: The entrepreneurial
team is mainly made up of young individuals returning to their hometown and
are familiar with the consumption habits of young people. They innovatively
merged the natural mine setting with the coffee offerings to market the pictur-
esque scenery. They developed appealing experiences such as “optimal
photo spots” and offered professional photography service, drawing tourists to
visit and take photos.

@ HOW
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Following the Ecological-Oriented Development (EOD) model, Anji Rural
Commercial Bank provided funding through unsecured pure credit methods. It
offered RMB7 million credit to the Hongmiao Economic Cooperative for ecologi-
cal protection and environmental governance. It offered RMB10.9 million credit
to the Deep Blue Group for characteristic industry operations. To date, Anji Rural
Commercial Bank has issued 39 “Ecological Restoration Loans” totaling over
RMBS50 million, supporting the restoration and transformation of 13 abandoned
mines and old factories, including the "Deep Blue Plan."

MESHERBFF L IED (Ecology-Oriented Development, EOD)
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BOX: The Ecology-Oriented Development (EOD) model focuses on ecological
protection and environmental management, combining characteristic industries and
comprehensive regional development. By extending industrial chains, promoting
joint ventures, and integrating various initiatives, the EOD model merges public
welfare-driven and less profitable ecological projects with more profitable industries,
internalizing the economic value of environmental management. This model has

become a key method in China for merging ecological governance with green

J

industry development.
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IMPACTS
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The "Deep Blue X" charges RMBG68 per ticket and currently attracts an average
of 2,000 visitors daily. The café set a national record by selling at its highest
8,818 cups of coffee in a single day. To date, the project has generated over
RMB20 million in revenue. Under the model where the entrepreneurial team
holds 51% of the shares, and the village collectively holds 49% with abandoned
mines and idle houses. Hongmiao Village has received RMB1.5 million in
dividends and rent and over RMB3 million in rent and wages.
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The project has effectively reduced risks of geological disaster, and air and water
pollution by promoting ecological and environmental governance. It has also
transformed abandoned resources to fuel entrepreneurship among young people,
leading to the rapid development of new tourism businesses such as coffee and
catering, and rural entertainment. This transformation has made the area more
attractive, helped utilize social resources, and eased the pressure in employment.
The village collective's income will be used for infrastructure construction, such as
road repairs, garbage classification, and building cultural and recreational
facilities such as libraries and art galleries. Villagers can also increase their
income by buying shares of the project or setting up stalls without booth fees,
effectively achieving rural revitalization and shared prosperity for villagers.
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“Bamboo as a Substitute for Plastic” Initiative

Q© HIGHLIGHTS
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Anji County has cultivated a robust green financial ecosystem to support the
“Bamboo as a Substitute for Plastic” initiative across R&D, manufacturing, and
consumer markets. Within this framework, green finance extends special-pur-
pose loans to enterprises, fueling innovation. The collaborative platform among
government, businesses, and financial institutions broadens online and offline
market reach. Furthermore, biodiversity credits calculated using Gross Ecosys-
tem Product (GEP) to encourage residents and merchants to embrace
eco-friendly consumption habits.
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Plastic pollution has become the second most significant global environmental
issue after climate change, posing substantial challenges to sustainable devel-
opment. The United Nations Environment Program (UNEP) adopted a resolu-
tion in March 2022 aimed at ending plastic pollution globally through a legally
binding agreement. Due to its eco-friendly, renewable, and biodegradable
qualities, bamboo can directly replace non-biodegradable plastic products in
various fields such as packaging and construction materials. In response, the
“Bamboo as a Substitute for Plastic” initiative was launched by China and the
International Bamboo and Rattan Organization in November 2022 to encourage
the use of bamboo products worldwide, offering a solution to plastic pollution.

TEEEZNPEMS”, BMIM1I0L.15E, ML ALK AR EEMMUNF
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Anji, known as "China's Bamboo Town," has 166,549 acres of bamboo forests
and the county’s total bamboo industrial output is close to RMB20 billion. In
recent years, Anji has actively applied bamboo in construction, decoration,
furniture, packaging, textiles, and disposable products, promoting "Bamboo as
a Substitution for Plastic." On the R&D side, the Anji County government initiat-
ed key bamboo industry research projects, progressing from simple bamboo
tableware manufacturing to extracting bamboo cellulose and lignin to create
bamboo film bags and bamboo straws. The bamboo industry research institute
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was introduced to overcome challenges in bamboo processing during produc-
tion. On the consumption side, the government focused on administrative,
residential, service, and critical industrial sectors, creating a "Bamboo as
a Substitution for Plastic" company list and product list to accelerate
market penetration.

() How
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Starting in June 2022, Anji County issued several policies, including the "Imple-
mentation Opinions on Accelerating the Revitalization and Development of Anji's
Bamboo Industry," "Implementation Opinions on Encouraging Bamboo as a
Substitute for Plastic and Promoting Bamboo Product Innovation," the “2023
Bamboo as a Substitute for Plastic Work Plan," and the "Bamboo as a Substitute
for Plastic New Material Procurement Award and Subsidy Measures," and “2024
Bamboo as a Substitute for Plastic Application and Promotion Base Construc-
tion Plan.” The county invests RMB20 million annually to support the develop-
ment of the bamboo industry. Under this favorable policy environment, Anji Rural
Commercial Bank played a crucial role in providing financial support to the
"Bamboo as a Substitute for Plastic" initiative:

© ST REFEWIIARHM A NE, KERERITEERIBZTERE
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The bank allocates RMB300 million annually in special credit funds to support
technological innovation and product upgrades for bamboo manufacturing
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companies. It opened a green credit channel and offered preferential interest
rates to encourage capacity expansion among manufacturers.

© ABAERGUR LTHE T A, RERBRTSBEAE K SHEER
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The bank launched policies together with government departments to support
the green transformation of farmers' markets and expanded online and offline
procurement channels for "Bamboo as a Substitute for Plastic" products.

« A “MLED”HMEE RS LITRE” = mEN, BB P EE . By
s ERMBET REER M, RFEFEHEIRHIT L.

It used biodiversity credit calculated with GEP to subsidize merchants'
procurement of "Bamboo as a Substitute for Plastic" products, reducing their
operating costs, and encouraged residents to accumulate these green credits
to exchange for daily goods, promoting green consumption habits.

REEAMMEBCCIRE T MR Z G, EITMBESNESIUERL, BT
MEVRIPNEERE T ESHNEFM. RS L& T 2EE M ERITMECC IR E
RS FaMITHECCRE A, 1TE84L B ITMARIER T, Ehg—UhE, A
RURZ WL BBl “BEFa+A R+ RP" N BERE D ENG, FTERQH
RBEENERMA G FIL, REATLABITMRER , Mg EI60% 7 a K%
S5MEREN T AW, RNEHEE. DRE BHE, NEAKR LRSS MmE
ERY40% DL, H 3 2 AN RMEMERHEHIT RO EHRANERE TR,

Anji County established a market and trading mechanism for bamboo forest
carbon sinks, monetizing the ecological value of bamboo forests and providing
more economic incentives for bamboo forest protection and management. Aniji
County also launched the first county-level Bamboo Carbon Sink Collection,
Storage and Trading Platform, and bamboo forest carbon credit digital applica-
tion nationwide, aggregating 138,379 acres of bamboo resources for market
trading. Platform companies reinvested operational profits into cooperatives
through the "operation platform + cooperative + farmer" benefit-sharing mecha-
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nism. Farmers could receive guaranteed returns from bamboo forests, a 60%
share of value-added dividends, and wages from project participation, realizing
income from rent, dividends, and wages. Village collectives received 40% of the
value-added dividends to be used on community projects or carry out a second-
ary distribution to villagers and disadvantaged groups.

IMPACTS
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In 2022, Anji's total bamboo industrial output reached approximately RMB18
billion, contributing to 10% of the nation’s total bamboo industrial output with just
1.8% of the country’s bamboo production. Anji has 37 large-scale enterprises,
attracting leading companies and creating over 3,000 products across eight
major series, including decorative materials, daily necessities, and bamboo
shoots. Additionally, Anji has 730 bamboo-themed homestays, attracting 3.785
million tourists in 2023 and generating RMB1.31 billion in revenue. Bamboo
forest carbon credits saw a trading volume of 25,000 tons, generating RMB1.72
million, and donating 21,000 tons carbon credits to the 19th Asian Games for its
carbon neutrality goals.

“CATREE” BRURL T IHER LRI, BB T REEEEFMMNIFRNGEE,
{RTE2022F R RIVEE . RETT 7V M BRI E RIS MR E20005R M,
"Bamboo as a Substitute for Plastic" has significantly reduced plastic waste. By

the end of 2022, just the use of the "six small items" made of bamboo in hotels
and homestays alone reduced waste by over 2,000 tons.
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The growth of the bamboo industry has created numerous job opportunities in
planting, processing, design, and sales. Farmers leasing their bamboo resourc-
es and assets in exchange for shares received rent, dividends from bamboo
industry cooperatives, and wages from bamboo forest management, increasing
village collective operating income by about RMB1 million annually and house-
hold income by RMB10,000. Furthermore, 80% of the initial and annual incre-
mental net income from bamboo forest carbon credits was returned to the
village, benefiting villagers collectively.
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Carbon Efficiency Platform
for Businesses:

LM RERITAH

Changxing Rural Commercial Bank

Q HIGHLIGHTS
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Changxing Rural Commercial Bank launched the Carbon Efficiency Platform for
businesses, a pioneering initiative supporting Changxing County's low-carbon
transition. As a county-level financial institution, it upholds the "green +
inclusive" principle, ensuring that enterprises have equitable access to financial
services. The bank drives the transformation of the textile industry in Changxing
by setting transition finance standards, developing carbon efficiency metrics,
and innovating carbon efficiency products.

(@ CASE

R T s RERE XU, BN T F202 1 EEBEF A TABENH B RHE
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In 2021, Huzhou City launched digital tools to monitor corporate carbon




& CASI L & G

emissions and create "carbon efficiency codes." Based on such codes, it provid-
ed differential financing and preferential interest rates to businesses. Initially,
these codes were limited to large industrial businesses.

KMEAEMNTRHNEEX B2 —, FRNERESZHE I, £15F3000% K,
B L3304 R, KB R EBERREEHREEN ML, mEREERS, B
ERAIEPFFERSAEREEEZ RS R ERERE AL SEAR
FEEHk L.

The textile industry is a pillar industry of Changxing County, a crucial area under
Huzhou, with more than 3,000 enterprises, most of which are small and micro
workshops with high carbon emissions. These enterprises typically face

funding shortages, limited financing options, and have limited access to
talents and technology.

2022 7R, KMRBRITEG HAMERIBN, ITET “IMABTE”, EAIELL
TRVl B T LURISAE I AV BRSNS, ERZBEFHRNERMMEZIT
BEFEARMES TS, BV, EWVEFLENAE AR AENARE3L
TREREEIE, B H AL HIR E, BEE TR FRNE L%, BEBS
AR NMET P ES MM EERR MR &7 0 20235, R =Rk
ESIZ. ZEAREDDXRANEVESCITENRAZTEANTE, BIR /MUY
FETEAARE"CWHKTFE”, AISKEERIME W BEFE. IHEIRFE, 15
MNEELTRE NS FKINEE, SEM B ESGEM XL FIE(S BiEX,

In July 2022, Changxing Rural Commercial Bank created the Carbon Efficiency

Platform for small and micro enterprises, which extends the benefits of carbon
efficiency codes to micro-enterprises. It leverages electricity data to track 31
energy consumption indicators, thereby facilitating green loans and providing
ESG risk monitoring. In 2023, the Huzhou financial data engine, green loan
classification system and corporate ESG evaluation system were incorporated
into the platform, and the SME platform was upgraded to the Carbon Efficiency
Platform for Businesses.
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Changxing Rural Commercial Bank has received support in fiscal guidance and
market fundamentals.

- EHEAE, SBMBRFREVBESS I SMN, HaReERIE S48 KL
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Policy Support: The local government leveraged fiscal funds to introduce
incentives such as subsidies for green loan interest, risk compensation, pilot
rewards, and the development of local standards for transition finance.
Furthermore, they integrated carbon efficiency metrics into comprehensive
performance evaluations. Tailored support was provided based on these
metrics, including policies such as land supply, fee reductions, and higher
loan-to-value ratio for industrial land mortgages. In addition, reverse penalties
were implemented on this basis, such as variable electricity pricing to push
enterprises toward improvement.

« EHHEE, (GRTUEREESHIIFEFED BRI R EUF KN RERITRR
HTIRFFM L ERRHTENAGKIES, F4ahEEmMAEEHERN
—HME AR, BB R B IRITH T B TR e T 4, thoh, ZATHLE
TEMEERTRUAERFNTIRZENMERE, AIKMNKRBRITHRESHE
A SSEUFF R T R LAY A b,

Market Guidance: The "Taxonomy of Economic Activities for Transition
Finance in Textile Industry" provided guidelines for identifying and prioritiz-
ing key emission reduction areas, helping the bank with project selection
and impact assessment. Also, the bank's transformative financial products
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received strong market demand, providing a robust foundation for its
business development.

KHRBERITRE TR el EF U ROAELMUSNLEEFRETR
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Changxing Rural Commercial Bank also provides support in Product Innovation,
Differential Interest Rates, Process Optimization, and Risk Management.

+ BRSO R IRITHEN T “BEIRBI G« VIR ET” LA “4h 4R E%
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Product Innovation: The bank introduced "Energy Carbon Efficiency Loans,"
"Micro Carbon Efficiency Loans," and "Transition Loans for Textile
Industry," pricing these products mainly based on enterprises’ carbon
efficiency levels, and using differentiated interest rates to incentivize
emission reductions by businesses.

- RIEESEFIFNG. FREACS REEER K RERITRE WS ERMAN
BEANAT, HEINERNAZEHENE AXENFHE. B AIRER
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.50, W F AR B, KHXKRERITRBREARMAN S REZERE, 5350
AEM BRI F R FRE S RS ESGRUFER, IMEE W HERRE.
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Differential Interest Rates, Process Optimization, and Risk Management:
Carbon efficiency levels were incorporated into the credit approval process,
affecting loan limits and interest rates. Enterprises could enjoy up to 60 basis
points in discount based on their carbon efficiency level and green creden-

tials. The bank optimized processes and enhanced post-loan risk manage-
ment, dynamically adjusting its financial services. The bank integrated carbon
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efficiency performance into all stages of loan management for the textile
industry, from pre-loan investigation to post-loan monitoring.

IMPACTS

BE2024F5A K, KHREBITHI316F BERIZFRIR K A LBV MR
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As of May 2024, Changxing Rural Commercial Bank has provided RMB6.871
billion in lending to 1,316 small and micro enterprises with carbon efficiency
ratings of 3 or above, spurring RMB3 billion in enterprise investment in technolo-
gy upgrades. This accelerated the green transformation of Changxing’s

economic structure. Through differentiated interest rates, the bank addressed
funding issues for small enterprises, boosting market activity.

S TREERNMET, KRB RITHE B S~ ERAIE TF£90.026
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Its green credit initiative has also led to a 0.026-ton reduction in carbon
emissions per RMB10,000 of output, with a projected 5% overall decrease in the
county's carbon emissions per output unit this year. This approach showcases
the strategic role of financial support in fostering low-carbon projects.
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Carbon Neutral Bank:
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Bank of China, Huzhou Branch, Anji Changshuo
Sub-Branch

Q© HIGHLIGHTS
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The Bank of China's Anji Changshuo Sub-Branch in Huzhou (hereinafter
"Changshuo Branch") has become a carbon-neutral bank by providing green
credit support and practicing low-carbon operations. The branch enhances its
green finance services by boosting green credit as a percentage of overall credit
and managing green loans’ non-performing ratio. At the same time, the branch
achieves low-carbon operations via energy-saving updates, smart energy
systems, and green office initiatives.
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The banking industry is crucial in global sustainable development and climate
governance. To align with China’s dual carbon goals and already having a solid
foundation in green finance, Changshuo Branch dedicated two years to low-car-
bon operations and reducing the carbon intensity of its assets. On August 15,
2021, it officially became the first green smart branch in the Bank of China
system to achieve carbon neutrality.

EMRERIZESE, EMXT2EXRAEREEMSAIBLER, fINLREREIR
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In the area of low-carbon operations, Changshuo Branch has adopted green
building materials and renewable energy solutions. This includes rooftop photo-
voltaic power stations generating over 20,000 kWh annually and an intelligent
energy management system to reduce energy consumption. The branch also
offsets its carbon emissions through participation in forest carbon sink projects,
purchasing green power certificates, and engaging in carbon market trading.

ERRERMAFWCRE S E, EMXTERSRE TR ElRE. BEEMN.
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To reduce the carbon intensity of its financial assets, Changshuo Branch has
implemented measures including prioritizing funding for low-carbon projects,
expediting approval processes for green credit, implementing differential fund
pricing, setting specific risk management indicators, conducting green perfor-
mance assessments, and creating mechanisms for disclosing carbon neutrali-
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ty-related environmental information. The branch has also reviewed the
carbon emissions of enterprises involved in its investment and financing
businesses, and allocates resources towards green, low-carbon fields. It
also leverages financial tools to encourage enterprises to reduce their
carbon emissions gradually.

(@ HOW
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In building a carbon-neutral bank, Changshuo Branch has received support in
policy, regulation, and from superior banks.

- BERIES 20214, RERITAH T(PERTHNREEBZIRNE), B SMRE
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Policy Guidance,In 2021, Bank of China issued the "Green Construction
Standards for Bank of China Branches," including basic standards for branch
construction and green finance demonstration sites. In May 2022, Huzhou
City released the "Carbon Neutral Bank '28-58' Vision Plan" and "Regional
Carbon Neutral Bank Construction Guidelines," including specific paths and
standards for local banks like Changshuo Branch. These guidelines cover
how to reduce carbon emissions, develop green finance business, implement
carbon footprint management, and achieve carbon neutrality in the banks’
operations and investment activities.carbon neutrality in operations and
investment activities.

- WERE: BB RIS, ARG RO EFENRER . LT
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Regulatory Relaxation,Regulatory bodies have supported these efforts
through tax incentives, funding subsidies, priority allocation of green credit
scales, and regulatory easing.

« PRATLFREREIFMERIESZRE . PERITSTMAMND TN ERITHRS
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Support from Superior Banks: The Bank of China headquarters and
Huzhou Branch provided support by allocating green credit quotas, establish-
ing priority approval channels, providing guidance in green financial product
innovation, offering risk management input, and training green finance talents.

ERERNNG, ZITUIRARBEE L, "EEBERTREXRAZEEHMR
ZHES o
Meanwhile, as a financial institution, Changshuo Branch aims to increase green

credit as a proportion of all loans, and control non-performing loan ratio among
green loans to improve its ability in providing green financial services.

-RAGEEELIL: SMXTEDMAMGRELE, BEEMNE. HHtH
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Increasing Green Credit Proportion: The branch actively integrates into
the local green development, prioritizing essential resources such as a larger
credit scale, higher approval efficiency, and more attractive interest rate
pricing in the green, low-carbon area. It has allocated special green credit,
prioritizing the financing needs of clients with low-carbon and green projects.
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In addition, the branch has launched innovative credit products for local
characteristic industries, such as the "Industrial Carbon Sink Loan," "Green
Loans for White Tea," and "Bamboo Township Mutual Wealth Loan" to provide
financial support for green projects. It offers financial support for green
projects such as the Anji Bamboo Carbon Sink through syndicated loans,
bonds, and other financing methods.

- BRIGBEEFRE. BMXITHEEERRETRENIRRRETEE, i
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Controlling Non-Performing Loan Ratio of Green Loans: Changshuo
Branch has set a high tolerance for non-performing ratio of green loans, allow-
ing it to be slightly higher than that of general corporate loans, thus alleviating
concerns over risks at the initial stage of green projects. It also increases
employees' motivation to issue green loans through performance appraisal
mechanisms such as economic capital cost incentives and special bonuses.

IMPACTS
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As of the end of May 2024, the green credit balance of Changshuo Branch
reached RMB5.292 billion, accounting for over 70% of the bank’s total loans and
effectively the driving green transformation and high-quality growth of its credit
assets. By investing in urban renewal, eco-tourism, and green technology indus-
tries, the branch has contributed to the green upgrading of Anji's economy.
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As the first carbon-neutral smart branch, Changshuo Branch has provided an
innovative model for other financial institutions and increased public awareness
and participation in green initiatives. The "Green Loans for White Tea" initiative
has fostered an agricultural industry chain worth over RMB3 billion, increasing
the average income of the 360,000 farmers in the county by more than
RMB8,800.
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